STAND. COM. REP. NO. 'Qb,

Honolulu, Hawaii

APR 0 5 2019

RE: H.B. No. 543
H.D. 1
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirtieth State Legislature
Regular Session of 2019
State of Hawaii

Sir:

Your Committees on Judiciary and Ways and Means, to which was
referred H.B. No. 543, H.D. 1, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO AFFORDABLE HOUSING, "
beg leave to report as follows:
The purpose and intent of this measure is to:

(1) Direct the Hawaii Housing Finance and Development
Corporation to initiate negotiations and exercise its
power of eminent domain to acquire the Front Street
Apartments affordable housing project on Maui; and

(2) Extend the deadline to complete the Leialii affordable
housing project on Maui.

Your Committees received testimony in support of this measure
from the Hawaii Housing Finance and Development Corporation;
Office of the Mayor of the County of Maui; County of Maui
Department of Housing and Human Concerns; O‘ahu County Democrats
Legislative Priorities Committee; West Maui Taxpayers Association,
Inc.; LahainaTown Action Committee; Maui Chamber of Commerce; ILWU
Local 142; one member of the Maui County Council; and seven
individuals. Your Committees received comments on this measure
from Front Street Affordable Housing Partners.
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Your Committees find that the Front Street Apartments project
on the island of Maui provides affordable housing to more than 250
low-income residents and was developed using state financing and
state tax credits in 2001 as an affordable rental housing project.
Units in the Front Street Apartments were expected to remain
affordable to low-income tenants for fifty years; however, the
owners of the project have chosen to remove the project from the
affordability requirements, thereby allowing them to rent out
units at market rates and to raise rents for existing tenants.
Your Committees believe that with the severe lack of affordable
rentals in the State, the State needs to find ways to ensure that
affordable rental units remain affordable for residents.

Your Committees additionally find that Act 150, Session Laws
of Hawaii 2018 (Act 150), appropriated funds to construct the
Leialii affordable housing project. Your Committees also find
that while development activities and expenditures have begun,
construction may not be finished by the time provided in Act 150.

This measure will ensure the continued availability of
affordable rental housing on the island of Maui by requiring the
acquisition of the Front Street Apartments and extending the
deadline for completion of the Leialii affordable housing project.

As affirmed by the records of votes of the members of your
Committees on Judiciary and Ways and Means that are attached to
this report, your Committees are in accord with the intent and
purpose of H.B. No. 543, H.D. 1, S.D. 1, and recommend that it
pass Third Reading. :

Respectfully submitted on
behalf of the members of the
Committees on Judiciary and
Ways and Means,

nlDO) Ll

DONOVAN M. DELA CRUZ KARL RHOADS, Chair
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